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Industry opposes move
to control stent prices

Kwid and Redi-GO on
different growth tracks

The Indian medical devices
industry has opposed the Centre’s
decision to bring coronary stents
under the price control regime.

Medical device makers and
their associations have said there
could be confusion about the
Centre’s policy that this decision
will likely give rise to. This is
because, on June 22, the
government withdrew the Drugs
and Cosmetics Bill from the
Parliament, as it felt there was a
need for a separate law and
guidelines to regulate the sector.

Himanshu Baid, chairman,
CII Medical Technology Division,
said the move to include stents in
the National List of Essential
Medicines (NLEM) runs
contradictory to these recent
efforts to create a separate
legislation for medical devices.

As stents have been brought
under NLEM, they would soon be
made part of the Drug Pricing
Control Order, 2016 (DPCO,
2016), which means their price
can be controlled by the
government’s National
Pharmaceutical Pricing Authority
(NPPA).  Even though coronary
stents are a medical device, the
government has classified them as
a drug to make them a part of
NLEM. “Given the clear
distinction between medical
devices and drug formulations, the
methodology for price control of
drug formulations cannot be
applied to medical devices,” Baid
added.  ADVAMED, the industry
organisation of global device
makers, echoed Baid’s view.
“Stents and medical technology
generally do not meet the criteria

for inclusion in NLEM. According
to the World Health Organization,
the methodology used for
medicines cannot be replicated
with medical devices. Moreover,
coronary stents are a category and
not products, just like antibiotics/
vaccines are also a categories of
medicines,” it said.

However, Rajiv Nath, forum
coordinator of AIMED, industry
body for domestic device
manufacturers, said this was a
“good move, given the
circumstances and we support it
even though we believe that there
needs to be a different price control
mechanism for medical devices as
a long-term measure.”  Nath said
domestic and foreign
manufacturers were not the villains
in this context as hospitals dictate
and drive the printed maximum
retail price of medical devices in
their quest to cover costs.
“Bringing stents under NLEM will
stop this artificial inflation by
hospitals,” he said.

The Federation of Indian
Chambers of Commerce &
Industry too called for a
differentiation between drugs and
devices. “Pharmaceutical
formulations and medical devices
are two inherently different sectors
and cannot be dealt with by the
same formula,” it said. “In no
market around the world has
access to high quality medical
treatment improved without a
combination of strong
reimbursement mechanism and
high quality medical technology
adoption,” it added.

“'Price control does not
improve access.”

The management of Lanco
Infratech is making last-ditch
effort to raise additional equity and
funds to avoid strategic debt
restructuring (SDR), under which
the lenders will take over the
company and sell it off. The SDR
kicks in when an entity fails to
show recovery despite getting
relief in loan repayment terms
through corporate debt
restructuring (CDR).

In 2014, the lenders had
approved a CDR scheme of about
Rs 4,400 crore to help the

company reduce its debt. However,
it reported a consolidated debt of
about Rs 42,330 crore as on March
2016.

"All the efforts have been
directed at making Lanco Infratech
debt-free at the holding company
level. For this, we need money
which the management is trying to
secure by pursuing all available
options, including sale of assets
and bringing strategic investor into
the power vertical among other
things," a company official said on
condition of anonymity.

Lanco makes last-ditch
effort to avoid strategic

debt restructuring

Despite weak demand in the
fast-moving consumer goods
(FMCG) sector and the ongoing
stress in the cigarette industry,
cigarette-to-hotels major ITC
posted an increase of 10.1 per cent
in its standalone net profit at Rs
2,385 crore for the quarter ended
June.

This profit was four per cent
below Bloomberg consensus
estimate of Rs 2,485 crore. Net
profit during the same period in
2015-16 was Rs 2,166 crore.

The company’s net standalone
income during the quarter,
improved by 8.3 per cent: Rs
13,157 crore, against Rs 12,150
crore in the corresponding quarter
in the last financial year.

Profit from operations (before
other income and finance cost)
came in at Rs 3,526 crore versus
Rs 3,252 crore in the year-ago
period, an increase of 8.4 per cent.

Among business segments, the
revenue share from the cigarette
business declined by one per cent
in the quarter to touch Rs 8,231
crore, up 6.4 per cent year-on-year,
against Rs 7,733 crore in the
corresponding quarter of the past
financial year.

Though the environment in the
cigarettes sector, too, has been
challenging, analysts expected a
growth in volumes.

ITC net rises 10% amid slow
demand According to Abneesh
Roy, research analyst, Edelweiss,
ITC has reported positive volume
growth for the first time in 12
quarters.

Also, despite seizures, closed
factories and delayed pricing the

margins in the cigarette business,
the growth was positive. However,
maintaining cigarette volumes
down the line could be
challenging for the firm.

“Overall the results are in line
with expectations but going
forward, it is worthwhile to see
how the company maintains its
cigarette volume. Although higher
prices will help the company
maintain or increase the earnings
before interest, taxes, depreciation
and amortisation (Ebitda),
somewhere down the line, there
will be a challenge if volume
falls,” Rahul Shah, an analyst with
Motilal Oswal, said.

The company has been
voicing concern on the newly
introduced graphic health
warnings (GHW) which covers 85
per cent of a tobacco product’s
packet with pictorial warnings
against tobacco consumption for
a while now.

“The proposed GHW is
excessively large, extremely
gruesome and unreasonable.
There is no evidence to suggest
that cigarette smoking would
cause the diseases depicted in the
pictures or that large GHW will
lead to reduction in consumption,”
the company said.

In the past four years, the
incidence of excise duty and value
added tax on cigarettes, at a per
unit level, has gone up
cumulatively by 118 per cent and
142 per cent, respectively, which
in turn, exerted severe pressure on
the sector, it said.

Its fast-moving consumer
goods segment grew by 9.5 per
cent amidst weak demand and

ITC net rises 10%

amid slow demand

The Kwid and Redi-GO, the
two entry-segment cars from the
Renault-Nissan alliance factory in
Chennai, are like brothers.

They are made in the same
plant, share a common platform
and most component suppliers.
And, the same three-cylinder,
800cc petrol-powered engine;
both also enjoy 98 per cent local
sourcing of components.

Yet the younger one, Redi-
GO, also priced lower, does not
seem to have had the same good
fortune as the Kwid. Launched by
Renault, the latter, styled a mini
sports utility vehicle (SUV), has
had a runaway success. Within five
weeks of its launch in September
2015, the Kwid got bookings for
50,000 units. By now, it has a
cumulative booking of a little over
125,000 units, with a waiting
period of three to four months.

Nissan’s Redi-GO, positioned
as an urban crossover, has
completed five weeks with
bookings of 10,000 units. Both
Renault and Nissan promise a
lower maintenance cost compared
to Maruti’s Alto and a slightly
better mileage, too.

The Redi-GO is even priced
lower, at Rs 2.39 lakh compared
to the Kwid’s Rs 2.62 lakh and

even Maruti Suzuki’s Alto 800 (Rs
2.49 lakh). However, price is not
the only attraction for buyers.

Renault has delivered about
65,000 Kwids so far and the
French car maker was in sixth
position in the Indian passenger
vehicle market during the April-
June quarter, against eighth in the
corresponding period of 2015.

Another interesting difference
is the marketing approach.

The Kwid crossed a
cumulative booking of 100,000
vehicles in February this year,
without spending on traditional
advertising mediums.

It was only recently that
Renault launched advertisements
featuring its brand ambassador,
actor Ranbir Kapoor. While, the
Redi-GO started spending on
advertisements from the outset.
“We created enough excitement

with regard to the Kwid much
before the launch. We had
prepared the dealerships well and
staffed them,” said Renault India’s
chief executive officer and
managing director, Sumit
Sawhney, in an interaction last
month.

Without commenting on the
volume comparison, Arun
Malhotra, managing director for
Nissan Motor India, said: “We are
pleased with the initial response
for the Redi-GO. We have over
10,000 bookings and have
received close to 80,000
enquiries.”

One possible factor driving
Kwid sales is the overall shift in
buyer preference from cars to
SUVs. New SUVs like the Creta
(Hyundai) and Brezza (Maruti
Suzuki) have done exceptionally
well.The growth in passenger
vehicles (cars, utility vehicles and
vans) is also being driven by the
rising volume of SUVs.

deflationary price, particularly in
the personal care business, while
its loss before interest and tax
declined to Rs 4.5 crore against Rs
8 crore in the year ago period. The
share of income from the agri
business to its total revenue, too,
rose by two per cent at Rs 2,794
crore, against Rs 2,325 crore in the
first quarter of the last financial
year.

The agri business, which
contributed to 21 per cent of the
firm’s earnings during the quarter,
continued to provide strategic
sourcing support to its cigarette
business, besides being able to
leverage its rural linkages to source
wheat, chip stock potato, spices
and fruit pulp at competitive prices
for the branded packaged food
businesses.

Revenue from the hotel
business declined marginally to Rs
287.4 from Rs 287.8 crore, earned
during the first quarter of the 2015-
16, because of weak demand and
pricing scenario.

Excessive room inventory in
key domestic markets and sluggish
macroeconomic environment both
in India and key source markets
impacted revenue in the segment.

The paperboards, paper and
packaging segment, which earned
Rs 1,323 crore, also faced subdued
demand conditions as it declined
marginally as compared to the
corresponding quarter.

Zero-duty imports under Free
Trade Agreement with Asean
countries and cheap imports from
China along with capacity
expansion/ramp-up by other
industry players, continued to
adversely impact the paper and
paperboard sector

Sajjan Jindal led JSW Energy's
net for quarter ended June 30 rose
by 19% to Rs 367 crore against Rs
309 crore for the corresponding
quarter last year. The company has
missed the Bloomberg estimate of
Rs 402 crore.

Its consolidated turnover was
up 15% at Rs 2,492 crore against
Rs 2,167 crore. It was primarily
due to the addition of hydro units
acquired during the second quarter
of the previous year, partly offset
by lower realisation during the
quarter.

Meanwhile, JSW Energy said
it has withdrawn from the
acquisition process of Monnet
Power. The lenders to the Monnet
Power have rejected an offer to buy
out majority stake.

The company had entered into
an agreement with Monnet Ispat
& Energy in July 2015 to acquire
a majority stake in its subsidiary
Monnet Power. However, two
companies had not disclosed a deal
size.

The net generation was up
48% at 6,648 million units (MUs)
against 4,480 MUs due to
generation from hydro power
plants acquired during FY2016
and improved performance of
Ratnagiri plant. However, the
merchant sales were 2,397 MUs
(37% of the volume) while the
sales under long term power
purchase agreement were 4,019
MUs (63% of volume). The
company stock on BSE closed at
Rs 79.75 down 4.55%.

The total income from
operations was Rs 2,450 crore
against Rs 2,095 crore and EBIDA
was Rs 1,159 crore against Rs 887
crore. It was higher due to overall
higher generation and decline in
the fuel cost. The total
comprehensive income increased
by 76% at Rs 497 crore against Rs
283 crore. This was due to profit
on fair valuation of investments
routed through other
comprehensive income.

The consolidated net worth
was at Rs 10,232 crore and
consolidated net debt at Rs 13,836
crore resulting in a net debt to
equity ratio of 1.35 times.

The fuel cost increased to Rs
1,041 crore against Rs 983 crore,
up 6% due to increase in thermal
power generation, rise in the
transfer price of lignite at Barmer
and currently depreciation. It was
partly offset by the decrease in the
landed cost of imported coal
principally due to a softening of
the international prices.

JSW
Energy

clocks Rs
367 cr in Q1

The strong uptick in the
southwest monsoon since the start
of July has boosted the sowing of
kharif crops and given fresh life to
reservoirs and major water bodies,
which were on the brink.

According to the Central Water
Commission (CWC), the total level
in 91 major reservoirs across the
country as on Thursday was 54.419
billion cubic metres (bcm), 34 per
cent of their live storage capacity
(157.8 bcm). This is up from 18 per
cent of live storage around July 6
and 29 per cent last Friday.

So, over a fortnight, average
water levels have risen 89 per cent,
one of the fastest such in recent
times. These reservoirs are
important sources of drinking
water, irrigation and power in many
places. A good water level also
augurs well for the rabi harvest.

The highest increase has been
in the reservoirs of central and
western India. In the north, where
they irrigate large tracts in Punjab,
Haryana and western Uttar
Pradesh, the levels are still lower
than last year’s.

Research firm Nomura said on
Thursday that as the July rains
have the strongest correlation with
kharif (summer crop) production,
improved performance of the
former could push up seasonal
grain production by four per cent,
as compared to a fall of 3.2 per
cent in 2015

“This should push up
agricultural Gross Value Added
(GVA)  growth to four per cent in
FY17, from a weak base of 1.2 per
cent in FY16, adding 45 basis
points to headline GDP (gross
domestic product) growth and
offsetting any fall in non-
agriculture GDP growth,” the
report said.

Reservoir levels jump 89% in
15 days Adding: “Although good
monsoons are a positive for
production, they do not guarantee
low food price inflation. Much of
the uptick in food inflation is
driven by eggs, vegetables and
sugar prices; of these, we expect
only vegetable prices to ease, and
only towards the fourth quarter of
the 2016-17 financial year.”

It said the impact in kharif

production due to poor rain in parts
of Gujarat, Bihar and the northeast
would be offset by improved
output in other areas.

The southwest monsoon might
also become vigorous again over
central and northwest India in the
next 24 to 48 hours, after a lull of
three to four days, as the rain
trough moves towards the plains
from the foothills, while the
cyclonic circulation brewing over
the Bay of Bengal penetrates
deeper towards the mainland.

Officials this should cause
good rain over both central and
north India, slightly weaker in the
past few days and leading to rise
in temperatures.

“The rains which are at present
passing through a slightly weak
phase will again become active
over south Chhattisgarh,
Telangana and parts of Vidarbha
over the next 24 to 48 hours
because a cyclonic circulation
around coastal Andhra will move
inwards,” said Mahesh Palawat,
chief meteorologist at private
weather forecasting firm Skymet

Reservoir levels jump 89% in 15 days

A proposal for monetisation of
completed public-funded national
highway projects is under
consideration, Minister of State for
Road Transport and Highways Pon
Radhakrishnan told Lok Sabha on
Thursday.

“A proposal for monetisation
of completed public funded
national highway projects through
Toll-Operate Transfer mode based
on the expected collection of user
fee receivables, through private
sector efficiency and expertise is
under active consideration," he
said.

Proceeds from such
monetisation of completed
projects will be utilised for
construction, operation and
maintenance of highways, he said.

Besides, he said Internal Extra
Budgetary Resources of Rs 59,279
crore has been allotted to National
Highways Authority of India
(NHAI).

NHAI has already been
authorised to raise Rs 25,000 crore
(taxable) and Rs 5,000 crore for
construction and maintenance of
national highways

Govt mulls tolls on
public-funded national

highways Aditya Puri, managing director
of HDFC Bank, said a succession
plan for the bank's chief was in
place. "We have a very clearly
defined succession plan … even if
something happens, there is a
successor … there are two-three
levels below me, so nothing to
worry," said Puri after the bank's
annual general meeting on
Thursday. Investors and markets
had started to ask questions after
Puri was hospitalised, earlier this
year, and underwent a cardiac
surgery.

He has been at the helm of the
bank since its inception since
1994.

Succession plan
in place:

Aditya Puri

The insurance regulator's
proposal to make it mandatory for
life insurers to invest at least 25
per cent of unit-linked insurance
plan (Ulip) funds in government
securities (G-Secs) is likely to be
dropped in the final norms.

This is after insurers raised
concerns about this proposal
impacting the returns for policy
holders.

In its draft investment
regulations, issued in July 2015,
the Insurance Regulatory and
Development Authority of India
(Irdai) had said not less than 25
per cent of a unit-linked insurance
fund will be in invested in central
government securities. And, that
the allocation to other investments
should not be more than 25 per
cent of the total in each such
segregated fund.

"After discussions, this
proposal is likely to be excluded
from the final regulations, which
will be brought out in the next few
days," said a senior executive in
the sector. However, the proposal
to have separate fund managers for
life funds, pension and group
funds, and Ulip funds is likely to

be retained, sources said.

Irdai said every fund — life
fund, pension, annuity and group
fund, and unit-linked segregated
fund — must have identifiable
fund managers. And, such a
manager cannot be common
between a life fund, pension and
group fund, and a unit-linked fund.
However, this will not be
applicable till the assets under
management (both shareholder
and policy holder funds together)
cross Rs 1,000 crore for the first
time.

When this proposal was
brought out, insurers sent a
representation through the Life
Insurance Council to the regulator.
The regulator had also said equity
investments only in the CNX 200
or BSE 200 can be considered as
approved ones.

In September 2010, Irdai had
capped the charges and
commissions on Ulips. As a
fallout, the average commission in
Ulips as a percentage to premiums
collected fell to four per cent in
FY12 from 10 per cent in FY10.
The minimum lock-in was also
increased to five years, from three
years earlier.

Mandatory Ulip fund
investment proposal may

be dropped
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Date : 22-07-2016
Place : Ahmedabad

By Order of the Board of Directors
Sd/-

Deepak N. Chokshi
Managing Director

Plot No. 5501/2, Phase III, Nr. Trikampura Cross Road,
G.I.D.C., Vatva, Ahmedabad - 382 445
Tel : 25897221-22-23, Fax: 25834292

CIN : L24110GJ1989PLC011989
Email : accounts@dynaind.com  Website : www.dynaind.com

Notice is hereby given that 27th Annual General Meeting (AGM) of
the members of the Company will be held on Saturday 13th August,
2016 at 11:30 a.m. IST at the registered office of the company situated
at Plot No. 5501/2, Phase III, Nr. Trikampura Cross Roads, G.I.D.C.
Vatva, Ahmedabad – 382445, Gujarat. Notice of the meeting setting
out the ordinary businessto be transacted thereat along with the
Audited Financials Statement and Consolidated Financial Statement
for the year ended on31St March, 2016, Auditors Report and Directors
Report has been sent to the members at their registered address
and by e-mail to those members whose E-mail ID is registered.

Members are hereby informed that the notice of the meeting and all
other documents incidental to notice is available on website of the
Company www.dynaind.com and copies of the said documents are
also available for inspection at the registered office of the company
on all working days during business hours up to the date of AGM.
A members entitled to attend and vote at the meeting is entitled to
appoint a proxy to attend and vote on a poll instead of himself and
the proxy need not be a member of the Company. The instrument
appointing proxy to be valid should be deposited at the registered
office of the Company not less than 48 hours before the
commencement of the meeting.

Notice is hereby given Pursuant to provisions of section 91 of
Companies Act, 2013 read with rule 10 of the Companies
(Management and Administration) Rules, 2014 and Regulation 42 of
SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, the Register of Member and Share Transfer Book will remain
close onFriday, 12th August, 2016 and Saturday, 13th August, 2016,
for payment of dividend, if declared.

NOTICE

NOTICE  OF E-VOTING

Notice is hereby given that pursuant to provisions of section 108 of
the Companies Act, 2013 read with Rule 20 of the Companies
(Management and Administration) Rules, 2014, as amended from
time to time, and Regulation 44 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, the Company is
providing its members e-voting facility to exercise their right to vote
on resolutions proposed to be passed in the Annual General Meeting
(AGM) of the Company scheduled to be held on Saturday, 13th

August, 2016 at 11:30 a.m. IST at Plot No. 5501/2 Phase III, Nr.
Trikampura Cross Roads, G.I.D.C. Vatva, Ahmedabad – 382445,
Gujarat. Members may cast their votes using an electronic voting
system from a place other than venue of the AGM (remote e-voting).
The Company has engaged the services of Central Depository
Services (India) limited as agency to provide e-voting facility.

The communication relating to remote e-voting inter alia containing
User ID and Password along with the copy of the Notice Convening
the AGM has been despatched to the members. This
Communication and the Notice of the meeting are available on the
website of the Company www.dynaind.com and on the website of
CDSL at www.evotingindia.com.The remote e-voting facility shall
commence on 10thAugust, 2016 from 9:00 a.m. IST and end on
12thAugust, 2016 at 5:00 p.m. IST The remote e-voting shall not be
allowed beyond the said date and time.A person, whose name
appears in the Register of Members/Beneficial owners as on cut-
off date i.e. 6th August, 2016 shall be entitled to avail the facility of
remote e-voting.

Any person who becomes the member after dispatch of the notice
of the meeting and holding the shares as on cut-off date i.e. 6th

August, 2016,may obtain the User ID and password by sending a
request at ahmedabad@linkintime.co.in the detailed procedure for
obtaining User ID and Password is also provided in Notice of the
AGM which is available on Companies Website and CDSL’s website.
If the member is already registered with CDSL for e-voting then he/
she can use his/her existing User ID and Password for casting the
vote through remote e-voting.

The facility of voting through ballot papers shall be made available
at the meeting and the members attending the meeting who have
not cast their vote by remote e-voting shall be able to vote at the
meeting through ballot papers at AGM.

For details relating to remote e-voting, please refer to the Notice of
the AGM. In case of any queries relating to voting by electronic
means, please refer to the Frequently Asked Questions (FAQ’s)
and e-voting user manual for Shareholders available at the
Downloads section of www.evotingindia.com or contact at toll free
No. 1800-200-5533. In case of any grievances connected with facility
for voting by electronic means, please contactMr. Wenceslaus
FurtadoCDSL, 17th Floor, PJ Towers, Dalal Street, Fort, Mumbai-
400 001.

Tel: 022-22723333/8588.

The members who have cast their vote by remote e-voting may
attend the meeting but shall not be entitled to cast their vote again.

Date : 22-07-2016
Place : Ahmedabad

By Order of the Board of Directors
Sd/-

Deepak N. Chokshi
Managing Director


